                         Weekly Market Round-Up
Last week, the big  story had to be the continuing widespread protests in Egypt. The protests sent Markets down and oil back up to over $92 per barrel as fears of possible disruption of oil supplies gripped investors.  
Despite concerns over Egypt, investors continued to receive positive economic news and corporate earnings reports, which led to broad based buying, sending both the S&P 500 and Dow to new two-year highs. The S&P broke through the 1300 mark and the Dow finally broke through, and held above, the 12000 mark (source:Nasdaq,Reuters).

The ISM manufacturing survey indicated the manufacturing sector grew at its fastest pace in nearly seven years in January, and the Thompson Reuters /Paynet Small Business Lending Index indicated that borrowing by small business jumped for the fifth straight month in December, which may indicate the recovery is starting to spread to smaller businesses.  Initial jobless claims  fell by 42000 from the previous week.  Friday’s unemployment report came in weaker than expected, indicating that 38000 private sector jobs were added in January; however the unemployment dropped  to 9.0% (source:Nasdaq,Reuters).

In a rare appearance at the National Press Club, Fed chairman Ben Bernanke provided a better  outlook , citing gains in household spending, improved confidence, and stepped up bank lending as signs 2011 may bring stronger growth than 2010. Mr.Bernanke defended the controversial bond buying program and suggested that growth while improving is still not sufficient to bring down unemployment.  Mr. Bernanke also took the opportunity to urge Congress to take steps to cut the federal budget deficit to take the budget off an “unsustainable” path (source: Reuters).

While economic news and earnings reports for the week were positive and continue to point to improving economic conditions, there are still concerns.  Inflation is surfacing in the form of higher input costs to businesses which could begin to squeeze profits.  Rising food prices continue to be a concern as the  UN food agency released a report indicating that world food prices reached their highest level ever recorded in January and will likely continue to climb (source:Bloomberg,Nadaq).

This week we will be watching Egypt and other Middle Eastern countries as the protesting may continue to spread.  We will also have jobless claims Thursday and the International Trade report on 
Friday. 

“Whoever said, ‘It is not whether you win or lose that counts,’ probably lost” – Martina Navritalova   
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