                         Weekly Market Round-Up
The word of the week last week was “worry”. After a very disappointing unemployment report the previous Friday, investors have been increasing their level of worry regarding the strength of the U.S. economy. The continuing saga of sovereign debt concerns have been a constant source of worry as the European Union struggles to contain the spread of sovereign debt issues to its smaller member countries. Last Monday brought headline news of the possible spread of debt concerns in Italy, the continent’s third largest economy. The news was more than enough to rattle investors into selling and the week began with the Dow finishing down 151 points to close at 12505. The European Union is not alone when it comes to debt and budget concerns as lawmakers in Washington DC spent the majority of the week in talks with the hopes of coming to an agreement to raise the countries debt ceiling. Ratings agencies Moody’s and Standard & Poors were busy last week with Moody’s downgrading Irelands debt to junk status and both agencies putting U.S. debt on review for a possible downgrade.⁽¹⁾⁽²⁾

Investors momentarily put worry aside Wednesday when Fed Chairman Ben Bernanke indicated that the Federal Reserve remains ready to respond with more accommodative measures. Testifying before congress Mr. Bernanke said “the Federal reserve remains prepared to respond should economic developments indicate that an adjustment in the stance of monetary policy would be appropriate.” Investors reacted immediately sending the Dow up 70 points in a matter of minutes. The comments not only sent the Dow higher, Gold traded to new highs closing the day at $1585 per ounce.⁽³⁾

The lift markets received from the Fed chairman Wednesday did not last long as Thursday morning Mr. Bernanke stated that at this point the Fed does not have a plan of quantitative easing ready to implement. Investors sold on his comments dragging markets down for the fourth day out of the previous five. Earnings season got underway last week with Alcoa, JP Morgan Chase, and Yum Brands beating expectations but having little affect on market movements. First time filings for jobless benefits came in better than expected but remain above the 400,000 mark at 405, 000.⁽⁴⁾

Markets have been moving on headline news whipsawing investors back and forth with sovereign debt concerns dominating the news. Investors are becoming more and more anxious to see some type of resolution to the ongoing debt and budget concerns both here and in countries abroad. This week we continue to watch negations in Washington DC and Europe. Earnings season picks up with dozens reporting, among them are; IBM, Apple, Bank of America, Coca Cola, Yahoo, Phillip Morris International, AT&T and Goldman Sachs to name a few.

“The education of a man is never completed until he dies.” – Robert E Lee   
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The Dow Jones Industrial Average, published by Dow Jones & Company, is an unmanaged average of 30 actively traded stocks (primarily industrial) and assumes reinvestment of dividends.  Standard & Poor’s 500® consists of 500 US stocks chosen for market size, liquidity, and industry group representation. It is a market-value weighted index (stock price times number of shares outstanding), with each stock’s weight in the Index proportionate to its market value. You cannot invest directly in an index.
